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Å IMF 2009 Economic Growth Forecast Nov 08 Jan 09 Change

ïWorld 2.2% 0.5% -1.7%

ïEmerging and Developing Economies 5.1% 3.3% -1.8%

ïMiddle East 5.3% 3.9% -1.4%

Å IMF 2010 Economic Growth Forecast 2007 A 2010 F Trend

ïWorld 5.2% 3.0% -2.2%

ïEmerging and Developing Economies 8.3% 5.0% -3.3%

ïMiddle East 6.4% 4.7% -1.7%

Å Commodity Prices Mid 08 End 08 Difference

ïOil (per Barrel) $150 $40 -$110

ïNaptha (per Tonne) $1,200 $300 -$900

ïEthylene (per Tonne) $1,600 $500 -$1,100

Global Downturn



Impact in Saudi Arabia

ÅEconomic growth expected to drop from 4.2% (2008) 

to around 2% (2009)

ÅSABIC 4th quarter net profit down by 95%  SABIC, 20 Jan 08

ÅñSaudi Aramco to review projectsòFinancial Times, 5 Nov 08

ÅKing Abdullah Economic City ñfaces delayò  Financial 

Times, 18 Dec 08

ÅñRio Tinto is unable to finance its 49 percent stake in 

an aluminium joint venture [with Maôaden] in Saudi 

Arabiaò  Reuters, 17 December 08



Countering the Downturn

ÅProtect existing revenue

ÅReduce operational expenditure

ÅMinimise capital expenditure

ÅFocus investment on rapid payback, high Return on 

Investment initiatives



Impact on IT

ÅProtect existing revenue

ÅReduce operational expenditure

ÅñReduce IT cost as percentage of total revenueò

ÅMinimise capital expenditure

ÅFocus investment on rapid payback, high Return on 

Investment initiatives

ÅñBenefits from investment in IT are intangible and 

take a long time to be realised ïinvest only when 

absolutely necessaryò



Investing in IT

ÅñInvestments in technology-enabled business 

processes can deliver up to ten times the impact of 

of traditional IT cost reduction effortsò   McKinsey on 

Business Technology, Fall 2008

Å Impact on Run-Rate EBIT (%):



business transformations

ÅGrassroots innovation

ÅPersonalization

ÅCollaboration

ÅVirtual, secure, integrated

ÅEnterprise-wide

ÅAgile business

ÅAnytime, anywhere

ÅInterconnected Business 

Models

ÅGlobal talent

Empowered
User

Real-time
Information

Borderless
Enterprise

Transforming the Business



Business 
Architecture

IT
Architecture

The Network As the Platform

Transforming the Business



priorities

CEO

Deliver World Class
Customer Experience

Innovation, Business 
Transformation

Top Line,
Bottom Line Growth

New Business
Models

PartnershipséStrategy,
Business Development

Process Changeé
Operational Efficiency

Transforming the Business



CIO

priorities

Geographic Scalability  
Regional, Global

Escalating User 
Expectations

IT as a Competitive 
Differentiator 

Compliance
and Security

IT Speed, Flexibility, 
Responsiveness

Expense Reduction

Transforming IT



Generating Value: Customer Cases

Oil

Exploration

Oil

Pipeline

Aluminium

Smelting

Discrete

Manufacturing

Rail

Network

Revenue

Increase

Cost

Reduction

Productivity

Improvement

Customer

Service

Increase

Asset

Utilisation

Increase



Petrobel, Mediterranean: The iôRig 

Challenges
Å Reduce downtime by improving the quality and speed of 

decision making

Å Make maximum use of scarce and valuable expertise

Å Create an intelligent rig enjoying converged communications 

even on the hazardous drill floor

Solution
Å Cisco Aironet 1500 Wireless Access Points ñlight upò the 

entire rig with Cisco Unified Communications

Å Explosion-proof enclosures enable coverage to be provided 
across the hazardous zone 1 drill floor

Å Handheld mobile devices enable real-time voice, data and 
video anywhere on the rig

Benefits 
Å Avoiding just 10 hours of downtime per month saves $125k

Å Real-time consultation with highly skilled and specialised 

experts based anywhere in the world

Å Better and faster decisions that can make the difference 
between losing and keeping a well

ñOur vision is to create a digital oilfield 
where all of our assets and people could 
be linked using the network as a 
platform to create a secure, converged 
IP infrastructure"        
Massimo Insula, Drilling and Work Over Deputy 
General Manager




